Board Meeting Date: January 24, 2007

      Agenda Item # FM-3


Executive Summary

Authorizing Resolution for COPS 2007A and B
· The funds raised by the issuance of the Certificates of Participation will be used to fund the following construction projects:

· Carver Middle Addition

· CO Taylor Elem Modernization

· Hagen Road Elem Modernization

· Lake Worth Middle Addition

· Palm Beach Gardens Elem Modernization

· Roosevelt Middle Classroom Addition 

· Royal Palm School Modernization

· Site Acquisition

· Suncoast High School Modernization

· Wellington High Auditorium

· West Boynton Elem (03-Z)

· Westward Elem Modernization

· To comply with the opening dates required by the Five Year Capital Plan adopted in September 2006, funds for these projects must be available for the award of construction contracts during the next few months. 

· The 2007A transaction will be issued as a fixed rate transaction while the 2007B transaction will be issued as auction rate certificates (a type of variable rate debt).  The precise allocation between the two financings will be based on the construction schedule of the projects.  
· The Resolution appoints UBS as the senior underwriter of the 2007A Certificates of Participation and Bear Stearns as the senior underwriter of the 2007B Certificates of Participation.  Bear Stearns, UBS, and Citigroup, the District’s senior underwriters, will serve as the broker-dealers for the ongoing auction process for the 2007B transaction.

· Based on the advice of the Finance Committee, the School District’s Financial Advisor and several national rating agencies, the debt service for these and previously issued Certificates will not exceed 50% of the 2-mil property taxes levied for capital projects.  

· During the meeting on January 12, 2007, the Finance Committee reviewed the proposed transactions.   A draft of the meeting minutes will be available in the Board Minutes Office and on the Finance Committee website at:  http://www.palmbeach.k12.fl.us/FinMan/FINANCIALDIVISIONS/Treasury/nTreasury%20FinCom.htm






